
POLI 144D 
INTERNATIONAL POLITICAL ECONOMY: MONEY  

 
Instructor: Lauren Ferry  Department of Political Science  
Email: llee@ucsd.edu Summer Session II, 2018 
Office: SSB 446 Tuesday/Thursday 2-4:50pm 
Office Hours: Mondays 10am-12pm HSS 2154 

 
DESCRIPTION 
Political economy is a subfield of social science that explores the causes and consequences of 
political and economic interactions in an increasingly globalized world. By incorporating theoretical 
insights from both political science and economics, political economy assumes economic outcomes 
are not simply the result of resources and market forces, but also the result of political (and 
ideational) forces that shape outcomes through government policy. In this course we will critically 
examine the role of international financial institutions (IFIs) in governing global economic stability. 
We will focus primarily on the International Monetary Fund (IMF) and World Bank Group (WB), 
exploring their creation, development and operation as the lender of last resort. Special emphasis 
will be placed on developing critical thinking about how IFIs shape the incentives of political actors 
and how the political preferences of voters, interest groups, firms and politicians shape the policies 
and outcomes of IFIs.   
 
The course will not duplicate the content of other POLI144 International Political Economy 
courses. As such, discussion over globalization, trade policy, monetary policy, foreign direct 
investment and inequality will be limited.   

COURSE LEARNING OBJECTIVES 
By the end of the course students should be able to: 
 

1. Understand the defining characteristics of major international financial institutions, their 
purpose, policies, and outcomes. 

2. Identify tensions within international financial institutions and their role in reforming the 
global economic infrastructure. 

3. Create an original and evidence-based argument about what the role of international 
financial institutions should be in regulating future economic crises.  

4. Develop clear and persuasive forms of visual, oral and written communication 
 
EXPECTATIONS 
I want students to be inspired by their own curiosity in order to stake their claim in political 
outcomes that affect their future. I hope to be a catalyst and provide a supportive, relevant, and 
exciting window into international politics. While I strive to make class worth your time, I ask for 
the same consideration in return. I have carefully chosen readings and other materials to introduce 
you to questions, debates, and ideas that we will cover in class. I have also provided handouts and 
additional resources on TritonEd that will help you get the most out of the course. Please utilize 
these resources, complete the assigned material before each class, and be an active participant in 
class discussion. Most importantly, ask good questions and be relentless in your search for good 
answers! 



I also recognize that situations may arise where a student has significant responsibilities outside of 
this course that may conflict. I respect these obligations and if you communicate with me in advance 
I am happy to work with you to find a solution that will help you succeed. The sooner you 
communicate any challenges or difficulties to me, the better able I am to assist you.  
 
COURSE REQUIREMENTS 
Grading. Grades will be assigned as follows  

• Two Policy Memos (30% each for a total of 60%) 
• Infographic Assignment (30%) 
• Participation and Professionalism (10%)  

 
Policy Memos. Students will be responsible for two 2-page policy memos over the span of the course. 
The first will be due on Thursday, August 23rd and the second will be due on Friday, September 
7th. The memo topic and directions will be handed out one week before each paper is due. Each 
policy memo will discuss a relevant problem in today’s world.  Following the first paper’s 
submission, we will engage in an in-class think tank discussion to debate the problem, solutions, and 
consequences. Participation in discussion will be factored into the memo’s evaluation.  
 
Policy memos are client based and are designed to provide information and guidance on a particular 
problem or issue to a decision maker. They should offer a well-organized and succinct analysis that 
demonstrates a connection between background, evidence and recommendations. A good policy 
memo should introduce the problem, analyze and evaluate policy options based on available 
evidence, and justify a recommendation. Initial sources to guide students’ research will be provided 
with each prompt. Students will be responsible for utilizing the suggested sources and incorporating 
additional information. Points will be awarded based on the clarity of the language, demonstration of 
knowledge, and the persuasiveness of the argument. Further information will be provided in class. 
 
Infographic. Students are expected to complete an infographic assignment on the multilateral 
development bank of their choice. Students will sign up for their topic in class on August 28th, 
when a detailed prompt, tutorial and examples will be provided. Both a hard and electronic copy are 
due in class on September 4th.  
 
An infographic is a visual image that is used to represent information. It makes lots of information 
easily digestible and is designed to help viewers identify patterns and trends. For this assignment, a 
successful infographic will highlight the goals, structures, members, and activities of the organization 
in a single page. It will use more pictures than words and highlight what a general audience would 
need to know about the organization. This is an opportunity to demonstrate what you think is most 
important about your assigned development bank. It is up to you to synthesize information from 
multiple pages of the organizations’ website. Points will be rewarded based on the quality of 
information and visual appeal.  
 
Participation and Professionalism. Attendance in lecture is required and credit for attendance will be 
assigned each week based on participation in a check-in activity. Attending lecture will be important 
to your success in the course, as much of the information covered will not be in the readings. Taking 
notes and asking questions will help you structure the course material and develop critical thinking 
skills.  
 



In addition, participation is encouraged and required. As part of each lecture, we will take time for 
students to ask questions, answer each other’s questions, and grapple with “big” ideas that don’t 
have a right answer. We will work both in small groups and as a class. Research suggests that being 
able to explain a concept out loud to someone else and in your own words is the best way to gauge 
your level of knowledge (King and Sen 2013). When engaging in conversation with peers, people’s 
minds also wander significantly less (Morse 2012). My goal is to create an atmosphere in which 
questions, opinions and ideas are all welcomed and discussed. Respect for other class members’ 
contributions is required and any behavior to the contrary is unacceptable.  
 
Extra Credit Presentations. Learning necessitates curiosity. Professional discussion and debate should 
spark interesting questions. To encourage good questions and strong verbal communication skills, I 
offer extra credit for mini-research presentations on questions raised, and unanswered, during the 
class period. If you ask a question that is not readily answered by me, or your classmates, I will give 
you the opportunity to research the answer yourself. You can report back to the class in a 3-minute, 
one-slide presentation for an extra credit point on your overall grade. Mini-research presentations 
are limited to two per class period and two per student during the quarter.  
 
COURSE POLICIES  
Late Policy. Late assignments will not be accepted without penalty. Late submissions will receive a 5-
percentage point deduction for each day they are late, starting from the beginning of class. This 
means that any assignment turned in on the due date but after the class has started, will receive a 
minimum 5-point deduction. Because all assignments will be submitted electronically, please make 
sure you receive an email confirmation from Turnitin.com. I recommend taking screenshots of your 
submission with a time stamp to ensure that you receive full credit for your work.  
 
Grade Appeals. Students will be graded solely on academic performance. If you feel an error was 
made in grading, you must follow the given procedure:  

§ Prepare a written statement detailing the reasons why you think the grade you received was 
wrong. This must be a formal request to the instructor but can be submitted via email. 

§ Schedule a time to meet with the instructor in person. Grade appeals will not be processed 
until a meeting has occurred.  

§ I will read your exam and give it a new grade – it may be higher or lower than the original 
grade.  

 
Academic Integrity. Students are expected to do their own work without unauthorized aid of any kind. 
Students caught cheating or engaging in academic misconduct, including plagiarism, will receive a 
failing grade in the course and be reported to the Academic Integrity Office according to university 
policy.  
 
Learning Disabilities. Students with university documented learning disabilities should make 
arrangements with the Office for Students with Disabilities as soon as possible. More information 
on the resources available at UCSD is available at http://disabilities.ucsd.edu. 
 
Technology Policy. There will be both technology and technology-free periods in lecture. Technology, 
including interactive simulations and collaborative Google documents, provides an important tool to 
practice collaboration and communication. It will be key to group work and will serve as a basis for 
class discussion. However, electronic devices can also be distracting and take away from the learning 



experience of nearby students (Sana, Weston, and Cepeda 2013). Research further demonstrates that 
taking notes by hand triggers higher-level thinking and leads to higher recall (Mueller and 
Oppenheimer 2014). As such, please turn off your cell phones before coming to class, or in 
emergent circumstances inform me that you are expecting a call. Other electronic devices, including 
tablets and laptops will be used during specific intervals only, with explicit instruction. During other, 
more discussion based, periods of class I ask that you refrain from using electronics. Further 
clarification on the distinction between technology and technology-free periods will be provided on 
the first day of class.   
 
TritonEd. All course materials are available on TritonED at https://ted.ucsd.edu. There is a main 
page for the course that contains an electronic syllabus, course materials, and slides. From the main 
page, select “Content” on the upper left-hand menu. Under this tab you will find additional readings 
for each week that are not electronically linked in the syllabus or textbooks. You will also find a 
weekly reading guide and a weekly handout of links and collaborative documents that will be used in 
class. Finally, there is a folder containing lecture slides. Slides will be posted after each lecture.  
 
All assignments will be posted and turned in electronically on TritonEd. Assignments will be 
available one week prior to their due date. A turnitin.com link will also be available for submission 
one week before the assignment is due. 
 
Email. I value open communication and will answer your emails within 24 hours Monday-Friday. 
Please allow 48 hours for weekend responses.  
 
COURSE MATERIALS: Course readings are all available electronically and either linked in 
this syllabus or uploaded to TritonEd. Materials will be drawn from a number of sources that vary in 
type (book, article, podcast, video, simulation) and content (theoretical, analytical, critique, review). 
To aid your understanding, I will provide guidance on what is worth noting about each source under 
the Content tab in TritonEd.  
 
We will be using two main texts that are available to download through the UCSD library. Please 
note that they must be downloaded with a UCSD IP address. 

• Kaya, Ayse. 2015. Power and Global Institutions. Cambridge University Press 
• Woods, Ngaire. 2006. The Globalizers: the IMF, the World Bank, and their Borrowers. Cornell 

University Press.  
 
We will also be spending a lot of time on the IMF and World Bank websites. You can familiarize 
yourself with the organizations and the resources they offer here:  

• http://www.imf.org/external/index.htm 
• http://www.worldbank.org 

 
 
SCHEDULE  
Pay careful attention to each assignment, as most readings only require specific sections and pages. 
The schedule is subject to change.



Date  Topic, Guiding Questions, Due 
Dates 

Readings Learning Objectives  

Aug. 7 Introduction 
• Why do countries need a 

lender of last resort?  
• Is global economic stability 

a public good?  

• Complete the interactive module: “Why do We Need the IMF?” International 
Monetary Fund. 
http://www.imf.org/external/np/exr/center/action/eng/exchange/index.htm 

• Watch: “Public Vs. Private Goods.” Conservation Strategy Fund. 
https://www.youtube.com/watch?v=E1v5eRs0_fw&frags=pl%2Cwn 

• Read: Wolf, Martin. 2012. “The World’s Hunger for Public Goods.” Financial 
Times. 

• Read: Rodrik, Dani. 2016. “The False Economic Promise of Global 
Governance.” Project Syndicate.  
 

Total: ~7 pages reading, ~25 min. other activities  
 

• Understand the course 
requirements, policies and 
expectations  

• Define: excludability, rivalry, 
public goods, lender of last 
resort 

• Explain why countries need a 
lender of last resort  

• Develop an argument for 
why global economic stability 
is or is not a public good  

 
Aug. 9 Power in the Bretton Woods 

Institutions  
• Why were the Bretton 

Woods institutions formed?  
• What structures and policies 

guide the institutions’ 
operations? 

• Watch: “The True Story of Bretton Woods.” 	
https://www.youtube.com/watch?v=fnhRefaNK_g 

• Read: “Chapter 3: The Origins of States’ Formal Equality in the Global 
Financial Institutions” in Kaya, Ayse. 2015. Power and Global Economic Institutions. 
Cambridge, UK: Cambridge Univers3ity Press. Only read 51-62.  

• Read: Woods, Ngaire and Domenico Lombardi. 2006. “Uneven Patterns of 
Governance: How Developing Countries are Represented in the IMF.” Review of 
International Political Economy 13(3): 480-515. Skim 480-504. 

 
Total: ~12 pages reading, ~24 pages skimming, ~35 min. other activities  

• Describe the formation, 
structure, and purpose of the 
Bretton Woods institutions 

• Define: IMF quotas, special 
drawing rights, constituency 
system  

• Explain how historical and 
political circumstances 
influenced the structure of 
the institutions and their 
legacy for modern day power 
relations  

Aug. 14 Lending in the IMF and World 
Bank 

• What is moral hazard? How 
do the IMF and World Bank 
prevent it?  Are they 
successful? 

• What factors determine the 
size and conditions of loans?  

• Listen: “The Best Laid (Backup) Plans…” National Public Radio. 
https://www.npr.org/2015/11/10/454589085/the-best-laid-backup-plans 

• Read: Steinwand, Martin and Randall Stone. 2006. “The International 
Monetary Fund: A Review of Recent Evidence.” Review of International 
Organization (62): 589-620. Only read 128-138. 

• Read: Dreher, Axel, Jan-Egbert Sturm, and James Vreeland. 2009. 
“Development Aid and International Politics: Does Membership on the UN 
Security Council Influence World Bank Decisions?” Journal of Development 
Economics 88(1): 1-18. Only read 1-6, 14-15. 

• Read: Chwieroth, Jeffrey. 2013. “The Silent Revolution: How the Staff 
Exercise Informal Governance over IMF Lending.” Review of International 
Organization 8(2): 265-290. Only read 265-276. 
 

Total: ~30 pages reading, ~25 min. other activities  
 

• Define: moral hazard, 
conditionality, structural 
adjustment 

• Understand the procedures 
for IMF/World Bank loans 

• Explain how the IMF and 
World Bank deal with moral 
hazard and evaluate whether 
they are successful  

• Identify and explain the 
factors that influence the size 
and conditions of loans.    



Aug. 16 Consequences Part I  
• What are some of the 

economic and social 
consequences of IMF and 
World Bank lending?  

• What arguments do scholars 
make against the 
IMF/World Bank?  

• Watch: “Does the IMF Help or Hurt Poor Nations?” Al Jazeera English. 
https://www.youtube.com/watch?v=TUtSqQDCIVY&feature=youtu.be  

• Read: Babb, Sarah. 2005. “The Social Consequences of Structural Adjustment: 
Recent Evidence and  Current Debates.” Annual Review of Sociology (31): 199-222. 
Only read 199-214. 

• Read: Easterly, William. 2005. “What did Structural Adjustment Adjust? The 
Association of Policies and Growth with Repeated IMF and World Bank 
Adjustment Loans” Journal of Development Economics 76: 1-22. Only read pages 
1-12, 20.  

• Read: Goulas, Eleftherios and Athina Zervoyianni. 2016. “IMF-Lending 
Programs and Suicide Mortality.” Social Science and Medicine 153: 44-53. Only 
read 44-46, 53-54. 

• In-class: Life and Debt Part I 
 
Total: ~33 pages reading, ~22 min. other activities  
 

• Understand why evaluating 
the success or failure of the 
Bretton Woods institutions is 
difficult theoretically and 
empirically  

• Evaluate evidence against the 
effectiveness of IMF/World 
Bank lending based on social, 
economic and political 
outcomes.  

Aug.  21 Consequences Part II 
• Are the IMF and World 

Bank successful at restoring 
growth? At increasing 
development? 

• What arguments do scholars 
make in favor of the 
IMF/World Bank? 

 

• Read: Bas, Muhammet and Randall Stone. 2014. “Adverse Selection and 
Growth under IMF Programs.” The Review of International Organization 9(1): 1-28. 
Only read 1-9, 20-26. 

• Read: Sharer, Robert. 2009. “Tanzania: Reform and Progress, 1995-2007” in 
Successes of the International Monetary Fund, eds. Brau, Eduard and Ian McDonald. 
Palgrave Macmillan: London. Only read pages 85-100 

• In class: Life and Debt Part II  
 
Total: ~ 32 pages reading  
 

• Evaluate evidence in favor of 
the effectiveness of 
IMF/World Bank lending 
based on social, economic 
and political outcomes. 

• Synthesize competing 
arguments on the impact of 
lending and formulate a 
persuasive argument in favor 
of one position.   

Aug. 23 POLICY MEMO #1 DUE, 
2PM 
Domestic Political 
Consequences  

• What are the political 
consequences of IMF and 
World Bank lending in 
debtor countries? 

• What are the political 
consequences of IMF and 
World Bank lending in 
creditor countries?  

• In class: Think tank discussion   
• Read: “Clashes Erupt as Thousands of Greeks protest austerity.” 2012. Reuters. 

https://www.reuters.com/article/us-greece-strike/clashes-erupt-as-thousands-of-greeks-
protest-austerity-idUSBRE88P0BZ20120926 

• Watch: “Argentinian Protests Infuriated at Government’s IMF Appeal.” 2018. 
Al Jazeera. https://www.aljazeera.com/news/2018/06/argentinian-protesters-
infuriated-governments-imf-appeal-180602120201952.html 

• Read: Casper, Brett. 2017. “IMF Programs and the Risk of a Coup d’état.” 
Journal of Conflict Resolution 61(5): 964-996. Only Read 964-974, 989-992. 

 
Total: ~ 15 pages reading, ~3 min. other activities  
 

• Identify and explain who 
benefits and who is harmed 
by IMF and World Bank 
programs in debtor and 
creditor states  

• Analyze how the 
distributional consequences 
of IMF/World Bank 
programs are conditional on 
economic and institutional 
structures.   

Aug. 28 Reform in the Bretton Woods 
Institutions  

• What are the causes and 
consequences of 

• Listen: “IMF: Fit for the Future?” BBC: In the Balance. 
https://www.bbc.co.uk/programmes/p02xdr0g 

• Read: “Chapter 5: Shifts in Political Power in the IMF 2008-2010” in Kaya, 
Ayse. 2015. Power and Global Economic Institutions. Cambridge, UK: Cambridge 

• Describe the governance and 
lending reforms that took 
place in the Bretton Woods 
institutions between 2008 and 



	

institutional reforms? 
• Will reforms alleviate 

political tensions in the 
Bretton Woods Institutions?   

University Press. Only Read 118-141 
OR (By assignment) 

“Chapter 6: Shifts in Political Power in the World Bank 2008-2010” in Kaya, 
Ayse. 2015. Power and Global Economic Institutions. Cambridge, UK: Cambridge 
University Press. Only Read 158-172, 174-183 

 
Total: ~ 23 pages reading, ~25 min. other activities  

2016.  
• Explain the causes and 

consequences of reform.  
• Evaluate the effectiveness of 

reform efforts and their role 
in alleviating political tensions 
within the Bretton Woods 
institutions.  

Aug. 30 NO CLASS: Instructor at conference 
Sept. 4 INFOGRAPHIC 

ASSIGMENT DUE, 2PM 
The Rise of Regional 
Development Banks 

• What explains the creation 
and use of regional 
development banks?  

• Do regional development 
banks act as a complement 
or substitute for the IMF 
and World Bank?  

• Read: Desai, Raj M. and James Vreeland. 2011. “Global Governance in a 
Multipolar World: The Case for Regional Monetary Funds.” International Studies 
Review 13(1): 109-121. Read entire article. 

• Read: Humphrey, Chris and Katharina Michaelowa. 2013. “Shopping for 
Development: Multilateral Lending, Shareholder Composition, and Borrower 
Preferences.” World Development 44:142-155. Only Read 142-148. 

• Listen: “China’s Role in the AIIB: A Conversation with Yukon Huang.” 2014. 
Center for Strategic and International Studies.  https://www.csis.org/podcasts/chinapower-
podcast/delving-development-china’s-role-asian-infrastructure-investment-bank 

  
Total: ~ 19 pages reading, ~30 min. other activities  
 

• Identify the similarities and 
differences between regional 
development banks and the 
Bretton Woods Institutions  

• Explain the existence and use 
of regional development 
banks  

• Evaluate the impact of 
regional development banks 
on the IMF, World Bank, and 
US.   

Sept 6.  The Use of Bilateral Currency 
Swaps 

• Who provides currency 
swaps? Who gets currency 
swaps?  

• How are bilateral currency 
swaps an alternative lender 
of last resort?  

• Read/Explore: “The Spread of Central Bank Currency Swaps Since the 
Financial Crisis.” 2015. Council on Foreign Relations. 
https://www.cfr.org/interactives/central-bank-currency-swaps-since-financial-crisis?cid=otr-
marketing_use-currency_swaps#!/central-bank-currency-swaps-since-financial-
crisis?cid=otr-marketing_use-currency_swaps 

• Read: Broz, Lawrence. 2015. “The Politics of Rescuing the World’s Financial 
System: The Federal Reserve as a Global Lender or Last Resort.” The Korean 
Journal of International Studies 13(2): 323-351. Only Read 323-333, 339-341. 

• Read: Garcia-Herrero, Alicia and Le Xia. 2015. “RMB Bilateral Swap 
Agreements: How China Chooses Its Partners.” Asia-Pacific Journal of Accounting 
and Economics 4: 368-383. Only Read 368-372, 380-381. 

• Read: McDowell, Daniel. 2018. “Beijing Taking on a Broader Financial Role: 
Here’s Why That Matters.” The Washington Post. 
https://www.washingtonpost.com/news/monkey-cage/wp/2018/06/14/beijing-is-taking-
on-a-broader-financial-role-heres-why-that-matters/?utm_term=.bff28b2f2329 

 
Total: ~ 35 pages reading  
 

• Define: currency swap  
• Explain who gets currency 

swap agreements. 
• Evaluate the benefits and 

drawbacks of using bilateral 
currency swap agreements as 
compared to the Bretton 
Woods system to combat 
financial crises  

• Develop an argument about 
what the future of global 
economic infrastructure will 
look like. 

Sept. 7 POLICY MEMO #2 DUE, 7PM 


